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Attempt all questions. Distribution of marks is given against each Question.
Word limit for each Answer is 250-300 words.
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Tabulate the 'Elements of Cost' showing the usual items of expenditure appertaining
to each.
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In the factory two grades of pianos are manufactured Viz. Grade No.-l and Grade
No.-2. The cost of building 40 pianos of which 20 are of Grade No-1 and the
remainder of grade No.-2 is Rs. 80,000. Pianos of grade No-1 cost 55% and
pianos of grade No.-2 cost 45% of the total cost.

Ascertain the cost of each grade and add thereto 15% for indirect expenses.
Transport and space in the show-room cost 60 Rs. per Piano, selling expenses and
advertising are 15% on the selling price which is 4000 in the case of grade No.1 and
3800 Rs. in the case of grade No.2. Write up a cost sheet showing the percentage of
Profit on total cost and selling price respectively on each grade.
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Following expenses were incurred by a contractor on a contract which he started
on 1stApril 2019, - Materials 40000 Rs., Wages 50000 Rs., other exps. 15000
Rs., plant at cost 50000 Rs., work certified 120000 Rs., work uncertified 60000
Rs. materials on hand on 31t March 2020- 11000 Rs., Plant at close 43000
Rs.Cash received from contractee 100000 Rs., Materials returned to stores 2000
Rs., Prepare contract Account and work in progress account assuming that the
contract price was 350000 Rs. How will work in progress appear in the balance
sheet of the contractor?
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In a manufacturing concern, the output of ‘A’ process is transferred to 'B' process.
It has been the experience that normal wastage in process 'A' is 5% of the units
and in case of 'B' 10% of the units entering the process. The scrap value of
normal wastage is Rs. 50 per 100 units in process 'A' and Rs. 80 per 100 units in
process 'B'. The expenses were as follows -
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Process 'A'’ Process 'B'
RIGP] Materials 10000 6000
SH labour 8000 4000
oo o Manufacturing expensis 2000 2000
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In process 'A' 1000 units were entered at a cost of Rs. 5000. The output of
process Ais 900 units and of process 'B' 750 units.
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State the objects and advantages of cost audit. Do you think that cost audit is
essential for manufacturing concerns?



